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Debt Waiver Agreement 

The Agreement 
If you agree to pay the Debt Waiver Loading on all 
Purchases you make from us through your 
Nominated CGS Account and your Crop has a Hail 
Strike that results in a yield loss, then we will waive 
your debt to us for the proportion of your Purchases 
equal to the Net Proportional Yield Loss of the Crop 
in any Field as determined in accordance with the 
Debt Waiver Formula, provided that:-  

1. your Crop has not had a Hail Strike prior to 
9.00am on the second day after the 
Commencement Date shown in the Agreement 
Details on page 2; 

2. you apply to us on our Application Form and 
agree to pay the Debt Waiver Loading; 

3. we accept your application and written agreement 
to pay the Debt Waiver Loading and confirm our 
acceptance to you in writing by completing the 
Agreement Details on page 2; 

4. the Purchases have been applied to the Crop;  

5. our only liability under this Debt Waiver 
Agreement with you is to credit your Nominated 
CGS Account with an amount equal to the sum of 
each Field Debt Waiver greater than zero; 

6. should we cease to be able to continue trading for 
any reason your entitlement under this Debt 
Waiver Agreement is further limited to the sum of 
all Field Debt Waivers or the balance of the 
Nominated CGS Account whichever is the lower 
amount; and 

7. any loss of Potential Yield must be as a direct 
consequence of a Hail Strike. 

8. The Loss Adjuster will determine the amount of 
all Field Debt Waivers under this agreement. 

The Debt Waiver Formula 
The amount of debt we will waive will be determined 
by the Loss Adjuster on a Field by Field basis. Our 
liability under this Debt Waiver Agreement is the sum 
of each Field Debt Waiver greater than zero. 

Field Debt Waiver = the Field Purchases multiplied by the 
Net Proportional Yield Loss for the Field 

The Field Purchases are calculated for each Field 
based on the Purchases actually applied in that Field 
up to the time of the Hail Strike in the event of a 
Total Loss or up to and including defoliation in the 
event of a partial loss of Potential Yield. You and your 
CGS Representative will determine the value of the 
Field Purchases for each affected Field and the Loss 

Adjuster will verify them. 

The Net Proportional Yield Loss is the proportion of 
yield loss of the Crop in any Field that has a Hail 
Strike less 10% of the Potential Yield of the Crop in 
that Field. 

Net Proportional Yield Loss = Potential Yield less Actual 
Yield divided by Potential Yield less 10% of the Potential 
Yield 

The Potential Yield is the yield you would have 
achieved in the Field had the Hail Strike not 
occurred and is determined by the Loss Assessor and 
verified by the Loss Adjuster. 

The Actual Yield is the yield you picked or harvested 
from the Field and is verified by the Loss Adjuster. 

Other Definitions 
You and your means the Account Holder of the 
Nominated CGS Account shown in the Agreement 
Details on page 2 of this Debt Waiver Agreement. 

We, us and our means Cotton Growers Services Pty 
Ltd ACN 001 723 048. 

Debt Waiver Loading means the loading we nominate 
in the Agreement Details on page 2 of this Debt 
Waiver Agreement which is applied to the Purchases 
made by you through the Nominated CGS Account 
after the First Purchase Date. 

Purchases mean all seeds, license fees, fertilisers, 
herbicides, insecticides, growth regulators and 
defoliants purchased after the First Purchase Date 
and before 31st May 2004 for the sole purpose of 
growing the Crop and shown on the Nominated CGS 
Account — this excludes purchases of a capital 
nature such as irrigation equipment.  

First Purchase Date means the date that you nominate 
in your Application Form and we confirm in the 
Agreement Details on page 2 as the starting date for 
the inclusion of Purchases you make through your 
Nominated CGS Account under this Debt Waiver 
Agreement.  

Crop means all crops listed on Your Application Form 
and accepted by us. 

Field means any contiguous planting of the Crop or 
area nominated as a separate area on any crop 
schedule or insurance certificate forming part of any 
insurance coverage on the Crop.  

Hail Strike means loss of the Potential Yield of the 
Crop caused by the impact of pellets or stones of ice 
falling from the atmosphere between 9.00am on the 
second day after the Commencement Date shown on 
Page 2 and 9.00am 30th June 2004. 
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Page 2 Debt Waiver Agreement—continued 

Nominated CGS Account means the account you 
nominate on your Application. 

Total Loss means a loss of yield potential caused by a 
Hail Strike that renders the Crop in a Field or part of 
a Field uneconomic to continue to grow as 
determined by the Loss Assessor and results in the 
termination of the Crop in that Field or in the area of 
the Field deemed uneconomic. 

Loss Adjuster means Agricultural Loss Management 
Group a division of International Adjustment 
Management Pty Ltd ACN 071 723 781 acting on our 
behalf to adjust all Field Debt Waivers under this 
agreement.  

Loss Assessor means a person acting on behalf of your 
insurer if you have insured the Crop or the Loss 
Adjuster if you are uninsured. 

How you make a recovery  
If you suffer a Hail Strike on your Crop you must 
notify your CGS Representative shown in the 
Agreement Details below as soon as you become aware 
or as soon as practical after you become aware of any 
loss or damage. 

If you insure your Crop then the Loss Adjuster will 
determine the Field Debt Waiver using the same 
Potential and Actual Yields that are determined by the 
Loss Assessor and you must make these yield figures 
available to the Loss Adjuster. If you do not insure 
part or any of the Crop, the Loss Adjuster will 
determine the Potential Yield and verify the Actual 
Yield.  

If there is a Field Debt Waiver greater than zero for 
any Field, we will credit your Nominated CGS Account 
with the sum of the Field Debt Waivers greater than 
zero on the date you would receive your first crop 
payment or 30th June 2004 or as soon as practical after 
the Potential and Actual Yield figures of all effected 
Fields are provided to the Loss Adjuster whichever 
occurs last. 

Debt Waiver Example 
You have planted three fields to cotton and have 
entered into a Debt Waiver Agreement. You suffer a 
Hail Strike in early November which causes a partial 
loss of yield in fields 2 and 3. You insured the crop. 

The table below shows the information the Loss 
Adjuster obtains from your insurance claim. 

As the Percentage Loss in fields 1 and 2 is less than 
10%, there is no Field Debt Waiver greater than zero 
for these fields. The yield loss in field 3 is 27% so the 
Net Percentage Yield Loss is 17%. The Field Purchases 
in field 3 were verified by the Loss Adjuster to be 
$54,060 so the amount we credit to your Nominated 
CGS Account is: 

Field Debt Waiver = $54,032 x 17% = $9,190 

Debt we will not waive 
We will not waive the following: 

1. any Purchases not applied to the Crop as any 
Purchases you do not use on the Crop are still 
available to you to use on other crops or return to 
us so we deduct these from the Purchases you have 
made for the purposes of this Debt Waiver 
Agreement; 

2. any purchases not made through the Nominated 
CGS Account shown in the Agreement Details 
below that do not have the Debt Waiver Loading 
applied; and 

3. any Debt you owe us that is greater than the sum of 
each Field Debt Waiver.   

Compatibility 
We have developed this agreement with Innovative 
Risk Transfer Pty Limited to improve the diversity of 
your risk treatment options and reduce your costs. 
This risk reduction option is only compatible with 
your risk transfer options – such as insurance – if they 
are properly tailored to accommodate this Debt 
Waiver Agreement. We recommend you talk to 
Innovative Risk Transfer so that you gain the full 
benefits of participation in this risk treatment option.  

Confirmation of our Acceptance 
We confirm that we have accepted you into this Debt 
Waiver Agreement on the basis set out in your 
Application Form and the Agreement Details below. 

Field 
Area 
(Ha) 

Potential Yield 
(bales per Ha) 

Actual Yield 
(bales per Ha) 

Percentage 
Yield Loss 

1 45.0  8.67  8.67  0% 

2 62.0  9.12  8.30  9% 

3 87.0 8.93  6.52  27% 

Account Holder:  

Nominated CGS Account:  

Your CGS Representative:  

Debt Waiver Loading:  

Commencement Date:  

First Purchase Date:  

Signed on behalf of us by:  

Signature:  

Agreement Details 

C
G

S2
00

31
01

4 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


